
Hotel Utility Formulas

Effective August 28, 2022,  SSeeccttiioonn  114444..001111..11((1122)),,  RRSSMMoo  ((hhttttppss::////rreevviissoorr..mmoo..ggoovv
//mmaaiinn//OOnneeSSeeccttiioonn..aassppxx??sseeccttiioonn==114444..001111&&bbiidd==5511441100&&hhll==))., the purchase by persons
operating hotels, motels, or other transient accommodation establishments of electricity,
electrical current, water, natural or artificial gas, which are used to heat, cool, or provide water
and power to the guests’ accommodations should not be subject to state and local sales taxes.

HHootteell  UUttiilliittyy  RReeffuunndd  --  SSiimmpplliififieedd  FFoorrmmuullaa   ((//ppddff//ssiimmpplliififieeddffoorrmmuullaa..xxllss))
This worksheet will assist those hotels and motels who wish to calculate their hotel utilities
refund using the simplified method. The link above is to a Microsoft Excel spreadsheet, you
must have Microsoft Excel or an Excel Viewer to view this document. Please save the
spreadsheet to your computer for future use. Also, once you've issued your exemption
certificate to the utility company, you must accrue and remit that portion of utility services
purchased that are not resold. Reference "Calculating Taxable Hotel Utilities - Simplified
Formula" below to calculate the proper amount of tax to report and remit.

CCaallccuullaattiinngg  TTaaxxaabbllee  HHootteell  UUttiilliittiieess  --  SSiimmpplliififieedd  FFoorrmmuullaa
((//ppddff//ttaaxxaabblleessiimmpplliififieeddffoorrmmuullaa..xxllss))

Once hotels and motels issue their resale exemption certificate to their utility, the hotel and
motel must accrue and remit the tax on utility services that have not been resold. The hotel or
motel must report and remit the sales tax directly to the department on their sales tax return.
This worksheet will assist hotels and motels in calculating the proper amount of tax to report
using the simplified method.

HHootteell  UUttiilliittyy  RReeffuunndd  --  DDeettaaiilleedd  FFoorrmmuullaa   ((//ttaaxxaattiioonn//bbuussiinneessss//ttaaxx--ttyyppeess//ssaalleess--uussee//hhootteell--
uuttiilliittyy--ffoorrmmuullaass//ddooccuummeennttss//ddeettaaiilleeddffoorrmmuullaa..xxllss))

This worksheet will assist those hotels and motels who wish to calculate their hotel utilities
refund using the detailed method. The link above is to a Microsoft Excel spreadsheet, you
must have Microsoft Excel or an Excel Viewer to view this document. Please save the
spreadsheet to your computer for future use. Also, once you've issued your exemption
certificate to the utility company, you must accrue and remit that portion of utility services
purchased that are not resold. Reference "Calculating Taxable Hotel Utilities - Detailed
Formula" below to calculate the proper amount of tax to report and remit.

CCaallccuullaattiinngg  TTaaxxaabbllee  HHootteell  UUttiilliittiieess  --  DDeettaaiilleedd  FFoorrmmuullaa   ((//ttaaxxaattiioonn//bbuussiinneessss//ttaaxx--
ttyyppeess//ssaalleess--uussee//hhootteell--uuttiilliittyy--ffoorrmmuullaass//ddooccuummeennttss//ttaaxxaabblleeddeettaaiilleeddffoorrmmuullaa..xxllss))

Once hotels and motels issue their resale exemption certificate to their utility, the hotel and
motel must accrue the tax on utility services that have not been resold. The hotel or motel
must remit the sales tax directly to the department. This worksheet will assist hotels and
motels in calculating the proper amount of tax to report using the detailed method.
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